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Introduction

In Iranian law, contractual obligations have traditionally been analyzed
through the lens of party autonomy, with legal duties largely regarded as the
direct outcome of private agreement. This classical approach, shaped by
nineteenth-century European contract theories—particularly French civil
law—assumes that the individual will of the contracting parties alone
suffices to create binding obligations. However, contemporary legal practice
reveals that contracts operate at the intersection of private choice, public
normative authority, and institutional mechanisms tasked with interpreting
and enforcing obligations. Economic fluctuations, informational
asymmetries, and concerns over social justice increasingly expose the
limitations of purely voluntarist models.

This study introduces the “Interpenetrated Obligation Theory,” a
conceptual framework proposing that contractual obligations are inherently
multi-layered and dynamic. According to this theory, obligations emerge
from the ongoing interaction among three interdependent dimensions: the
private will of the parties, the normative authority of the state, and
institutional mechanisms that interpret, enforce, and adjust obligations in
light of social justice and public policy. This approach addresses the
limitations of classical voluntarist models, offering a richer understanding of
how contracts operate within complex legal, social, and economic contexts.

The central research question asks: How can contractual obligations be
analyzed as a phenomenon shaped by both private autonomy and public
normative authority? The study posits that obligations in Iranian law are
neither purely private nor entirely reducible to state intervention; instead,
they result from ongoing interaction among individual choice, institutional
recognition, and normative regulation.

Method

This research employs a descriptive—analytical methodology  with
comparative legal analysis. The study proceeds in three stages: (i) a
conceptual and theoretical review of both classical and contemporary
frameworks, (ii) a comparative examination of contract law doctrines in
France, Germany, and England, and (iii) a doctrinal and jurisprudential
study of Iranian Supreme Court unification decisions , particularly the
unification rulings issued between 2021-2025 (corresponding to 1400-—
1404 in the Iranian calendar).
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The descriptive stage traces the evolution of contractual obligation
theories, from an exclusive focus on party autonomy to functional,
institutional, and justice-oriented approaches. The analytical stage identifies
gaps in Iranian legal scholarship and practice, highlighting the limitations of
voluntarist approaches in capturing the dynamic interplay between private
choice and public authority. The comparative analysis positions Iranian law
within the broader European context, elucidating similarities and differences
in the regulation of fairness, public order, and consumer protection.

Conclusions

Contractual obligations cannot be fully comprehended through a single
lens—be it voluntarist, functionalist, or institutionalist. Rather, they arise
from the ongoing interaction among private autonomy, public normative
authority, and institutional enforcement mechanisms. Article 230 of the
Iranian Civil Code and Supreme Court unification rulings demonstrate how
judicial processes crystallize obligations while incorporating fairness, public
order, and social justice. The Interpenetrated Obligation Theory provides a
robust framework for reconceptualizing Iranian contract law, offering
guidance for legislative reform, judicial reasoning, and regulatory oversight.
It advocates a shift from a static, will-centered paradigm to a dynamic,
multi-layered, and justice-oriented understanding of contractual obligations,
better equipping Iranian law to confront contemporary economic, social, and
institutional challenges.
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